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NAGAR PARISHAD,KHARGAPUR, TIKAMGARH
Audit financial Year 2019-20

The auditor’s scope of work

1. Audit of Revenue:

Remark

Sr. Particular
no.

I. | The auditors is responsible for audit of We have audited the revenue of Nagar Parishad from
revenue from various sources. various Sources,

Recovery efforts are poor for SamekitKar,and water
tax.

Il. | He is also responsible to check the We have Checked the revenue receipt from Counter
revenue receipts from the counter files of | files and money received is deposited in the respective
receipt book and verify that the money Bank Account. Details Money Received and Paid
received is duly deposited in respective under PMAY and JAL PARI YOJNA not found in Cash
bank account. Book.

lIl. | Delay beyond 2 working days shall be No Irregularity found
immediately brought to the notice of
commissioner/CMO.

IV. | The entries in cash book shall be verified. | We have verified all entries in the cash book and found
totaling mistake and balance carry forward mistake
details of which have been given in tally and cash book

. reconciliation statement.

V. | The auditors shall specifically mention in Details of Targets not provided to us.
the report, the revenue recovery against
the quarterly and monthly targets. Any
lapses in revenue recovery shall be a part

7 of the report. o

—VI. | The auditor shall verify the interest income | Interest on FDR not booked on accrual basis.
from FDR’s and verify that interest income
is duly and timely accounted for in cash
book. _ .

VII.| The cases where the investments are NO
made on lesser interest rates shall be
brought to the notice of the
commissioner/CMO.

2. Audit of expenditure:
Sr.No. | Particular Remark

i. | The auditors is responsible for audit of No Bills and Vouchers provided for checking.
expenditure under all the schemes. '

ii. | Heis also responsible for checking the We have verified the entries in cash book and found
entries in cash book and verifying them error of totaling mistake and balance carry forward error
from relevant vouchers. details of which have been given tally and cash

- reconciliation statement attached with report.

ii. | He should also check monthly balances of | We have verified the entries in cash book and found
the cash book and guide the accountant to | error of totaling mistake and balance carry forward error
rectify errors if any. details of which have been given tally and cash

reconciliation statement attached with report.

iv. | He shall verify that the expenditure for a Scheme wise utilization certificate has not been

particular scheme is limited to the funds
allocated for that particular scheme any
over payment shall be brought to the
notice of the commissioner/CMO.

prepared. Hence we are unable to comment whether
any excess payment has been made or not.

&
Q\’Q’SH 8“";’; N

el

g dadt - ol o

Scanned with CamScanner



/

o s e —

o verify that the expenditure is
accordance with the guidelines, directives
acts and rules issued by Government of
India/State Government.
During the audit financial propriety shall
also be checked. All the expenditure shall
be supported by fi ancial and
administrative sanctions recorded by
competent authority and shall be limited to
the administrative and financial limited of
the sanctioning authority.

v. |He shall als

zo.mcuuoasu document provided through which we wi
verify whether the expenditure incurred is in
accordance with guidelines issued or not.

zo.m:vuo:_:n document provided through which we will
verify E:w_:m_, the expenditure incurred are supported
by financial and administrative sanctions recorded by
competent authority.

All the case where appropriate sanction
have not been obtained shall be reported
and the compliance of audit observations
shall be ensured during the audit. Non
compliances of audit paras shall be
brought to the notice of commissioner /

zo.mcuuoa:m document provided through which we will
verify whether appropriate sanction have been obtained
or not for incurring expenditure.

CMO.

The auditor shall be responsible for
verification of scheme wise project wise
Utilization Certificate (UCs). UCs shall be
tallied with the income & expenditure
records creation of fixed asset.
The Auditor shall verify that all the
temporary advances have been fully

Project wise utilization certificate (uc’s) not provided
vise sa versa we are not unable to verify whether it is
tallied with income and expenditure record and creation

of fixed assets.

-

No Advances given.

recovered.

3. Audit of book keeping:
Sr.No. | Particular

| The auditor is responsible for audit of all the
accounts as well as stores.

li He shall verify that all the books of accounts
are maintained as per accounting rule
urban local bodies. Any discrepan
brought to the notice of Commissiol
The auditor shall verify advance regis

all the advances are timely recovert
conditions of advances All t
shall be specificall
1\ The Auditor shall veri
have been fully recovered.

n_statements (BRS) shall

Bank Reconciliatio
from the records of U
reconciliation statements are not prepare!
will help in the preparation of BRS.

Vi He shall be responsible
register. The receipts an
duly verified from
The auditor shall verify the fixed asset regist
other records and discrepancies
notice of commissioner /CMO

d, t

-

s applicable to
cies shall be be
ner / CMO

ter and see that
ed according to the Parisad.
he cases of non recovery
mentioned in audit report.

fy that all the temporary advances

LB and the bank concerned. Bank | by Auditor.

for verify the entries in the grant
d payments of grants shall be
the entries in the cash book.

shall be brought to the

‘\\\l\

Remark
We have audited the books of accounts

and Fixed Asset register not found.

bock of

and stores

| No Records found regarding receipt and
payment of amount under PMAY and JAL .

PARI YOJNA.
There is no advance made by the Nagar

No such cases found.

Bank Reconciliation Statement is prepared

be verified

he auditor

The Receipt of Grant verified with the cash
book and bank statement but no Grant
' Register found.

There is no maintenance of Fixed Asset
Register. Therefore, we are unable to
Physically verify the Fixed Assets.

er from

payments especially for project funds.

The auditor shall reconcile the account of receipt and

The reconciliation of receipt and payment
of project fund is not provided to us.
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4, Audit of FDR:
Sr.No. | Particular Remark

The auditor is responsible for audit of all fixed deposits
and term deposits

FDR statement not provided.

interest than the prevailing rate, shall be immediately
brought to the notice of Commissioner/CMO,

II. | It shall be ensured that proper records of FDR;s are YES.
maintained and all renewals are timely done.
The cases where FDR’s / TDR's are kept at low rate of | No

Iv.

Interest earned on FDR/ TDR shall be verified from
entries in the cash book. )

Interest income on FDR not booked on
accrual basis.

5. Audit of tenders/Bids:

Sr.No. | Particular Remark

I. | The auditors is responsible for audit of all tenders / bids | No supporting document found
invited by the ULB;s. regarding Tenders /bids.

Il. | He shall check whether competitive tendering No supporting document found )
procedures are followed for all bids. regarding Tenders /bids through whl_ch

We will verify whether proper tendering
procedure have been followed or not.

ll. | He shall verify the receipts of tender fee/ bid processing | We have verifies the receigt 9f tender_
fee/performance guarantee bothduring the construction | fees and other receipt and it is found in
and maintenance period. order.

IV. | The bank guarantees, if received in lieu of bid Not able to verify in the absence of
processing fee/performance guarantees shall be supporting documents.
verified from the issuing banks.

V. | The conditions of BG's shall also be verified, any BG Not applicable
with any such condition which is against the interest of
the ULB shall be verified and brought to the notice of
commissioner/CMO.

VI. | The cases of extension of BG's shall be brought to the | Not applicable
notice of commissioner/CMO, proper guidance to
extend the BG's shall also be given to ULB's.

6. Audit of grants and loans:

Sr.No.

Particular

Remark

The auditor is responsible for audit of grants given by
central Government and its utilization.

They have received funds from central
government but parishad has not
provided any document of approval of
the utilization certificates.

He is responsible for audit of grants received from .
state Government and its utilization.

They have received funds from state
government but parishad has not
provided any document of approval of
the utilization certificates.

He shall perform audit of loans provided for physical
infrastructure and its utilization. During this audit the
auditor shall specifically comment on the revenue
mechanism i.e. whether the asset created out of the
loan has generated the desired revenue or not. He
shall also comment on the possible reasons for non
generation of revenue.

Rs. 30300000/- received for AwasYojna
and 37000000/ has been paid against
such scheme (details as per bank
statement) but no record of above
receipt and payment found in cash
book. Excess payment in current year
has been out of the fund available of
previous year.

iv. | The auditor shall specifically point out any diversion of | There is no diversion of funds.
funds from capital receipts/grants/ loans to revenue
L expenditure.
| v.| Apart from the audit observations. The auditors
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7. Other Observations:

Sr.No. | Particular

Remark

1. | Other Observations

BALANCE SHEET HAS BEEN PREPARED ON THE
BASIS OF CURRENT YEAR FIGURE. ONLY
OPENING BALANCE OF BANK / CASH HAS BEEN
CONSIDERED AS OPENING RESERVE.

BALANCE SHEET EXERCISE DONE By
CONSIDERING ALL THE PROPERTIES
AND LIABILITIES TILL THE YEAR END,

Note:

1. The auditor’s report shall include his observations on each of the scope (1-7) as defined above along
with other observations/ findings. The report without observations on each scope will not be

entertained in any case, consequently for non complia
2. The above scope of work is suggestive only, it is not ex
the auditor to perform au

Eranites
" R, T
fen- S @ (|

nce, payments may be withheld.
haustive. The Commissioner/ CMO may direct

dit of any other section in his office in addition to the above scope.
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' KHEMA PATHOLOGY COMPOUND

JAIN BULESH AND BAHETI OAD. SAGAR
CHARTERED ACCOUNTANTS VIJAY TAI\Llllgleili So' 94.25172145
AUDIT REPORT

To,

The Chief Municipal Officer
Nagar Parisad Khargapur Tikamgarh M.P.

gar parisad Khargapur, Tkamgarh

We have audited the books of account maintained under Na :
men

for the year ended on 31st March 2020. These statements are the responsibility of manage
of Nagar Parisad Khargapur, Tkamgarh . Our responsibility is to express an opinion on the
Receipts and Payments , Income & Expenditure & Balance Sheet Recorded in the Books of

accounts.

We conducted our audit in accordance with auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial record are prepared from material misstatement. An audit includes
examining, on test basis, evidence supporting the amounts and disclosures in financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Subject to scope of our audit we have to report that:-
1 On verificationn of cash book we have found that some bank account mentioned in last

year audit but their opening balances not mentioned in cash and those account
mentioned in cash book, their opening balances not matched with balances shown in

last year audit report.

2 We have obtained all the information and explanation which to the best of our
knowledge and belief were necessary for the purposes of our audit except the

following
i) We observed that Cash Book of PMAY and JAL PARI YOJNA has not been

maintained and no record found regarding Reciept and Payment of amount under
PMAY and JAL PARI YOJNA.

3 In our opinion and to the best of or information and according to the explanations given
to us the books of Account give a true and fair view except following

i) They are not maintaining fixed assets register so we were unable to verified physical
verification of Fixed assets.

ii) we have prepared Balance sheet information available from Received & Payment
account only.

4 Irregularities relating to statuory liabilities

i) TDS and GST return not provided to us.

ii) Provision of Sec 51 of CGST Act, 2017 not complied.
5 Head wise details of Grants received from Government not maintained. Therefore we have
shown it under other Grant,

Place: Sagar

Date : 17/03/2021 2
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Abstract Sheet for reportin

g on Audit Paras for Financial Year 2019-20

Name of ULB - KHARGAPUR, TIKAMGARH

Name of the Auditors - JAIN BULESH AND BAHETI

Suggestion

Observation In Brief

Sr. no |Parameters Descriptions
1 Audit of Revenue We have audited the revenue [No Observations
of Nagar Parishad from
various Sources.
2 Audit of Expenditure Payment Voucher not provided to us. ULB officials should collect the
bill and filled it.
3 Audit of Book Keeping We checked all the Books of We observed that Cash Book |ULB should prepare separate
Accounts prepared by the ULB  |of PMAY has not been Cash Book of PMAY.
(Main Cash Book, Cashler Cash maintained and no record
Book, Grant Register etc) found regarding Reciept and
Payment of amount under
DAAY.
4 Audit of FDR Interest on FDR not booked In Cash Book on accrual basis and  [Interst shoulsd be taken accrual
also FDR statement not provided to us. basis.
5 Audit of Tenders /Bids No records provided regarding tender and bids through which  |NA
' we can verify whether proper procedure has been followed or
not.
6 Audit of Grants & Loans We have checked and verified  |Records of Grant Received for |NA
the Grants received from Central|PMAY and Jal Pari Yojna not
and State Government. Maintained
7 Incidences relating to We did not observed any of such|No Observations NA
diversion of fund from cases :
Capital receipts
/Grants/Loans to Revenue
Nature expenditure & from
one Scheme / Project to
another.
8 Any Other
a)Percentage of revenue Revenue Expenditure = We Observed that Revenue  |We suggest that ULB should
Expenditure (Establishment, [42444920 & Revenue Received |expenditure is majorly done  [take strict action to recover the
Salary ,operation & tax & Non Tax = 40543877 from grants and revenue tax by issuing notice to the
Maintenance) with respect (Revenue Expenditure/Revenue |income from own resources is |public and increase the staff.
to revenue receipts (tax & |Received) very low
non tax) excluding Octroi,
Entry tax, Stamp Duty &
Other grants ect.
b) Percentage of Capital Capital Expenditure = 20981371|We observed that the major
Expenditure with respect to (& Total Expenditure =63426291 |source of capital expenditure
Total Expenditure. Ratio =37.07% ’ is grants due to low recovery
of taxes from pubilic.
9 Whether all the temporary |No such cases found. No Observations NA
advances have been fully
recoverd or not.
10 Whether tl'he Bank Bank reconcilation statement Some bank accounts not All bank account should be
Reconcilation Statement not provided to but same has  [taken in cash book taken in cash book.
have been regularly been prepared by us.
prepared.
11 r!:::LANCE SHEET BALANCE SHEET HAS BEEN ONLY OPENING BALANCE OF |BALANCE SHEET EXERCISE
EPARATION PREPARED ON THE BASIS OF BANK AND FDR HAS BEEN SHOULD BE DONE BY
CURRENT YEAR FIGURE TAKEN AS OPENING RESERVE |CONSIDERING ALL THE
AS OTHER DATA IS NOT PROPERTIES AND LIABILITIES
AVAILABLE WITH THE ULB.  [TILL THE YEAR END.
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Schedule of Fixed Assets

Name of ULB Municipal council, Khargapur
Name of Auditor M/s Jain Bulesh & Baheti
—_ PARTICULAR AMOUNT
| -
Ac 128620
Cctv Camera 96758
Computer Equipment 59036
COMPUTER & PRINTER 176788
ELECTRIC EQUIPMENT 2049178
ELECTRIC MOTOR & Pump| 186859
|Furniture 89090
Girls Hostel 342873
HAND PUMP 88620
OTHER CONSTRUCTION 22109495
Other Equipment Purchase 1133221
Public Toilet 1119885
SAMUDAYAK BHAVAN 353703
VEHICLE 3901293
Water Pipe Line 50752
TOTAL 31886171

ANNEXURE A
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